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Tibetan Foreign Direct Investment Policies and Their Effects
Prof. Kao Zhang

Abstract
This paper aims to look into the policies for attracting foreign direct investment (FDI)
and their effects in Tibetan Autonomous Region. As the findings of the study
indicated, the local government had promulgated several policies and regulations to
attract foreign investment into Tibet since the early 1990s. However, the results were
much lower than originally expected due to the restriction caused by the inadequate
infrastructure and systems. Especially when comparing with other provinces and cities
in China, the performance of Tibet was even poorer. China introduced the Western
Development Plan in 1999 to provide special policy support for provinces and cities
in the west (including Tibetan Autonomous Region) and enhance the public
investment projects, such as infrastructure, in the area in order to improve the local
investment environment. However, in the long term, it is very difficult for Tibetan
Autonomous Region to compete with other provinces and cities in terms of attracting
foreign direct investment.
Key words: Foreign direct investment, Western Development Plan, Tibetan

Autonomous Region
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